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HLG Hedley Leisure & Gaming
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HEDLEY LEISURE & GAMING PROPERTY FUND

27 August 2008
69 Aumuller St

PO Box 6632

Cairns QId 4870
TELEPHONE 07 4035 1755
FAX 07 4035 3902

The Manager

Company Announcements Office
ASX

Floor 10

20 Bond Street

SYDNEY NSW 2001

Dear Sir

HEDLEY LEISURE & GAMING PROPERTY FUND & Appendix 4E
1. Entity Details
Hedley Leisure & Gaming Property Fund (HLG) Year ended 30 June 2008
Comprising
HLG was established to facilitate a joint quotation of:
Hedley Leisure & Gaming Property Trust (ARSN 125 526 016)
AThe Trusto and
Hedley Leisure & Gaming Property Partners Limited (ABN 44 124
753 733) AThe Companyo.

Permanent Investment Management Limited (ABN 45 003 278 831)
is the responsible entity of the Trust.

2. Details of Reporting Period
Reporting period Year ended 30 June 2008
Previous corresponding period N/A (The Trust was converted into a
managed investment scheme on 21 May
2007 and the company was incorporated
on 3 April 2007. HLG was established
on 2 August 2007. Therefore there are
no corresponding comparatives).
3. Results for Announcement to the Market $6000
3.1 Total Revenue 77,293
3.2 Other Income 28,647
3.3 Profit from ordinary activities after tax 10,058
3.4 Net loss after tax attributable to stapled security holders (refer note (75,130)
12).
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3.6

3.7

Results for Announcement to the Market (continued) $6000

Distribution

Interim distribution for the period ended 31 December 2007 of 13 16,826
cents per stapled security paid 29 February 2008

Full year distribution for the year ended 30 June 2008 of 12 cents per 16,467
stapled security payable on 5 September 2008

Record date for determining entitlement to the distribution 4 July 2008

Additional information regarding items 3.1 to 3.6 There is no additional information nec-
essary to enable the above figures to be
understood.

Net Tangible Assets per Security
Reporting period: $2.48

Previous corresponding period: n/a

Details of Entities Over Which Control Has Been Gained or Lost During The Period

Refer to the attachment to the preliminary final report and notes thereto.

Distributions Amount per stapled Franked amount per
security stapled security
December 2007 interim income distribution 8.28 cents 0.00 cents
December 2007 interim capital distribution 4.72 cents 0.00 cents
December 2007 total interim distribution 13.00 cents 0.00 cents
June 2008 final income distribution 11.46 cents 0.00 cents
June 2008 final capital distribution 0.54 cents 0.00 cents
June 2008 total final distribution 12.00 cents 0.00 cents
Total 2008 distribution 25.00 cents 0.00 cents

Distribution Reinvestment Plan

The Hedley Leisure & Gaming Property Fund Distribution Reinvestment Plan is in operation.

The last date for the receipt of election notices for the Distribution Reinvestment Plan is 4 July 2008.
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8. Retained Earnings (Accumulated Losses)

Refer to the attachment to the preliminary final report and notes thereto.

9. Statement of Changes in Equity
Refer to the attachment to the preliminary final report and notes thereto.

10. Balance Sheets
Refer to the attachment to the preliminary final report and notes thereto.

11. Cash Flow Statements
Refer to the attachment to the preliminary final report and notes thereto.

12. Commentary on Results for the Period

HLG recorded a profit from operations as assessed by the directors for the year 2008 of $10.06 million.

At the time of listing, the HLG Prospectus and P

cast a net profit before write off of property acquisition costs of $15.2 million. During the period ending

30 June 2008 HLG had two key differences to this forecast being:

« The sale of ALE Property Group securities for $57 million that reduced the recorded net income of the
distribution income with respect to the final distribution of the securities sold by $2.9 million; and

« The impact of higher interest costs of $1.5 million as a result of realising $45.7 million from the inter-
est rate swaps mark to market.

The impact of the above, results in an adjusted IPO forecast profit of $10.8 million, which is broadly in
line with the profit from ordinary activities as assessed by the directors of $10.06 million.

The PDS forecasts would be amended as follows:

Net profit before writeoff of acquisition costs $15.2m
Reduction in ALE distribution income due to sale $2.9m
Increase in interest costs due to rebasing of swap $1.5m
Adjusted forecast of net profit before writdf of acquisition costs $10.8m

For the period ending 30 June 2008, HLG recorded a loss attributable to security holders in accordance
with Australian Accounting Standards of $75.1 million for the year ended 30 June 2008. Included in this
result were a number of significant items such as property revaluations ($64.2 million) and property ac-
quisition costs ($25.6 million) that, in the opinion of the Directors, needed adjustment to enable security
hol ders to obtain an understanding of HLG6s resu
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12. Commentary on Results for the Period (continued)

$6000

Profit from ordinary activities as assessed by the Directors 10,058
Add (less) notoperating items

Fair value adjustments to derivative financial instruments 20,620
Loss on disposal of ALE investments (9,155)
Net loss from fair value of investment properties (63,897)
Write-off of property acquisition costs (25,957)
Loss on sale of hotel land and building (Mt Isa) (22)
Impairment of ALE Securities (3,381)
Othe_r property acquisiti(_)n costs (including $3.23 million in accrued expenses for the (4,402)
termination of pub acquisition contracts.

Other expenses (740)
Amortisation of bridging facility costs retired prior to listing of HLG (1,100)
Gain on disposal of licenses (Kincumber) 155
Lease premium gain from CHG Australia Pty Ltd Acquisition 2,690
Loss as shown in the income statement (75,130)

During the period ended 30 June 2008, HLG maintained its investment strategy of property investment in
the pub freehold sector within Australia.

HLG completed the acquisition of all properties
Stapled Security Prospectus and Product Disclosure Statement. From this portfolio HLG sold the Mt. Isa
Hotel in July 2007 for a total consideration of $2.0 million. In addition to the property portfolio disclosed in
the Stapled Security Prospectus and Product Disclosure Statement, HLG acquired a further nine propertie
increasing the number of properties held by HLG to 109 properties with a total portfolio value of $1,081
million (14 below). These properties generated additional annual rental revenue of $5.5 million in the first
year.

HLG reduced its debt during the financial year from $799 million forecast in the July 2007 Stapled Security
Prospectus and Product Disclosure Statement to $754 million as at 30 June 2008 and reduced its facility
limit to $810 million from $910 million as disclosed in the Stapled Security Prospectus and Product
Disclosure Statement despite the acquisition of nine additional properties for a total acquisition cost of

$90.8 million. This was achieved mainly through
Group and the marking to market of HLGO&s interes
the swaps have been brought to market as well as part payments of property acquisition costs using HLC
stapled securities. HLG6s management will contin

Interest coverage ratio (ICR) has been comfortably maintained above 1.3 times. Breach level is 1.15 times
with lock up of distributions at 1.3 times. Loan to valuation ration (LVR), is 68.65% (refer table below).
Breach of banking covenants is at 75% with no further draw downs permissible above 70%.

HLG is in compliance with all its covenants and continues to review options to ensure it remains so.
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12.

13.

14.

15.

Commentary on Results for the Period (continued)

Calculation of LVR $6000
Assets

Carrying value of property assets Note 17 1,065,735
Assets held for resale Note 15 15,760
Stapled securities (ALE) Note 20 9,521
Total 1,091,016
Liabilities

SDSF Note 24 694,000
JDSF Note 24 60,000
Interest reserve account Note 11 (5,000)
Total 749,000
LVR 68.65%

Details of Associates and Joint Ventures

Refer to the attachment to the preliminary final report and notes thereto.

Other Significant Information

HLG is in the process of independently valuing a representative sample of hotels to obtain independent cor
firmation of the carrying values of the investment properties.

No other significant information not already disclosed in the attached financial statements is needed by an
investor to make an informed assessment of the
position.

Audit Dispute or Qualification

The financial statements are in the process of being audited and are not currently subject to dispute or qua
fication.

For more information on Hedley Leisure and Gaming Property Fund please visit www.hlg.com.au or contac
Stephen Donnelly, Chief Financial Officer, on 07 4041 9524,
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